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INDEPENDENT AUDITOR’S REPORT

To,

The Members,

BMB Music And Magnetics Limited
Jaipur

Report on the Ind AS Financial Statements

We have audited the accompanying IndAs Financial Statements of BMB MUSIC AND MAGNETICS
LIMITED (“The Company”) which comprise the Balance Sheet as at 31st March 2019, the statement
of Profit and Loss, the cash flow statement & the statement of changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements:

~ The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act,2013 (“the Act”) with respect to the preparation of these IndAS Financial
Statements that give true and fair view of the financial position and financial performance
including cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (IndAs) specificd
under Section 133 of the Act, read with Rule 7 of the Companics (Accounts) Rules, 2014 & the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisioas of the Act
‘or safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; in design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the IndAs
financial statements that give a true and fair view and is free from material misstatement, whether

due to fraud or error.

Auditors’ Responsibility.

Our responsibility is to express an opinion on these IndAc financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provision of the Act and

the Rules made thercunder.

we conducted our audit of the IndAs Financial Statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the - -amounts and
in the financial statements. The Procedurcs selected depend on the auditors’
judgement, including the assessment of the risks of material misstatement of the IndAs financial
statement, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the company’s preparation of the IndAs financial statements
that give a truc and fair view in order to design audit procedures that arc appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the rcasonablencss of the accounting estimates made by the company’s directors, as well
aluating the overall presentation of the IndAs financial statements.
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the Changes in Equity for the year ended on that date.

a
) We have Sought ang obtained

Owledge ang all the information and explanations to the best of our

belief were Necessary for the purposes of our audit.

b) In .
Comgg; Osplr;_lonf Proper books of accounts as required by Law have been kept by the
Y So far as jt appears from our eéxamination of those books.

¢ T
) fie Balance Sheet, the Statement of profit & Loss including the Cash Flow Statement &

Statement of Ch i ; ; i ooks of
anges in E i > i oks of
account, g quity dealt with by this report are in agreement with the book

d) S In our opinion, the aforesaid IndAs financial statements comply with the Accounting
tandards specifieq under Section 133 of the Act, read with Rule 7 of the Companies

(Accounts) Rule, 2014 & the Companies (Indian Accounting Standards) Rules, 2015, as
amended.

€) On the basis of written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2018 from being appointed as a director in terms of Section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company, and the operating effectiveness of such controls, as per the Chapter X, Clause (1) of
sub-section (3) of Section 143 of the Companies Act, 2013, is applicable on the Company as
Per Annexure-B

g)  with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:
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i. The Company does not have any pending litigations which would impact its financial

position

ii. The Company did not have any long term contracts including derivatives contracts for
which there were any material foreseeable losses. -

iii. There were no amounts which required to be transferred, to the Investor Education and

Protection Fund by the Company

For VINOD SINGHAL & CO.
CHARTERED ACCOUN 'ﬂ", T

-
¥
PRATEEK GOYAL

Partner :
Membership No.: 411040

Jaipur, 30 May, 2019
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“ANNEXURE-A” TO THE INDEPENDEN

The Annexure referred to in Independent Auditor’

(@) ' Whether the company is
. full particulars, including quantitative detail an
fixed assets;

maintaining proper records showing

)

eyt

(b) | Whether these fixed assets h

' management at reasonable intervals; material

whether any

| discrepancies were noticed in such verification and if SO, |
h in the books of 1

. whether the same have been properly dealt wit
accounts;

Whether title
' name of the company. If not, provide s | of
1 tion of inventory has been conducted
management and whether any
ow they have

deeds of immovable properties are held in the
details thereof.

o)

| Whether Physical verification of
at reasonable intervals by the

| material discrepancies were noticed and if so, h
been dealt with in the books of accounts.

i)

! |

- Whether the ;:o;n;)anywﬁa’s igix‘;n_tcd‘ “any loans, secured or |
unsecured to companies, firms, Limited Liability partnerships or
other parties covered in section 189 of the Companies Act, 2013.

o Iso, I
(a) Whether the terms and conditions of the grant of such loans are
_not prejudicial to the company's interest:

(i)

s Report to the members of

ol

the Stan i nded 31 Marc
n dalone financial statements for the year € 1 < T  COMPANY

d situation of ‘

e SITUATION () S XS
hg;é—géé?l physically verified by the 1 EPANCI

‘_/——/ﬁl
5 YES, NO DISCREPANCIES WERE\

.. ot a I SN
(b) =~ Whether the schedule of repayment of principal and payment of
! interest has been stipulated and whether the repayments or |
_ receipts are regular,and _
(c)  If the amount is overdue, state the total amount overdue for
more than ninety days, and whether reasonable steps have been

? _ taken by the . company for recove of the principal and interest.
investments, guarantees and security whether

i) In respect of loans,
| provisions of section 185 and 186 of the Companies.-Act, 2013 have

' been complied with. If not, provide details thereof.

(v) ' In case the company has accepted deposits from the public, whether |
the directives issued by the Reserve Bank of India and the provisions

of section 73 to 76 or any other relevant provision of the Act and the

rules framed there under, where applicable have been complied with, |

if not, the nature of contraventions should be stated; if an order has ‘

| been passed by Company Law Board or National Company Law
Tribunal or Reserve Bank of India or any Court or any other Tribunal
whether the same has been complied with or not? :

(v Where maintenance of <ost Tecords has been prescribed by the
Central Government under sub-section (1) of section 148 of the Act,
where such accounts and records have been made and maintained,; |

B e S

(vi) . (a) ;Whether the company regular in depositing undisputed

‘ statutory dt_les including Provident Fund, Investor Education

and protection fund, Employees’ State Insurance, Income Tax,

‘ ' Sales Tax, Wealth tax, Custom Duty, Excise Duty, cess and any

| | other statutory dues with the appropriate authorities and if

not, the extent of the arrears of outstanding statutory dues as

‘at theul,aSt date of the financial year concerned for a period of
more than six months from the dat '

he fndicated: ate they became payable, shall

Where dues of sales ta.x/mcorgetég(/seﬁ-cewtax/ custom

(b)

' GUARANTEE  AND

THE

| NOT APPLICABLE

T AUDITORS’ REPORT

the Company on
we report that: .
HAS MAINTAINED |

G |
PROPER RDS SHOWING |
FULL PARTICULARS, INCLUDAIII:G !

|
UANTITATIVE DETAILS D!
g F FIXED ASSETS. 5

h 2019,

YES, NO DISCR |
OBSERVED 1;
|

OBSERVED o ,
AS THE COMPANY IS DOING
BUSINESS IN FILM PRODUCTION |
SECTOR, ITS INVENTORY 1S ITS
DIRECT  COST _ INCURRED |
DURING THE FOR |
PRODUCTION OF FILMS ' |
WHICH GETS VERIFIED TIME TO |
TIME BY THE MANAGEMENT. |
AS PER EXPLANATION GIVEN BY |
THE MANAGEMENT AND FROM/
THE EXAMINATION OF THE/
BOOKS OF ACCOUNTS, NO SUCH
CASE FOUND. ‘ |
. \

|

|

|
|
|
|

NOT APPLICABLE AS THERE IS |

INVETSMENT, |
SECURITY |
GIVEN BY THE COMPANY AS ON |
THE DATE OF BALANCE SHEET
AND DURING THE YEAR AS|
WELL. ;

NO LOAN,

CoMPANY HAS  NOT |
ACCEPTED ANY DEPOSIT FROM ‘.
THE PUBLIC. p

AS PER INFORMATION | &
EXPLANATION GIVEN TO US

THERE IS STATUTORY DUE
OUTSTANDING FOR TDS
LIABILITY AMOUNTING Rs.

434812.64 AS AT LAST DATE OF
FINANCIAL YEAR 2019 OUT OF
WHICH Rs. 2800528:50 RELATES
TO PRIOR LAST/SIX MONTHS.

y (%)
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tax/excise duty/cess have not been deposited on account of
any dispute, then the amounts involved and the forum where

_ dispute is pending shall be mentioned.

(A mere representation to the

.., constitute the dispute) —
i("m) Whether the company has defaulted in repayment of loans or

(ix) ' Whéthéf;xiéhey

)

(i)

- i)

(xiiij Whether all transactions with related parties are in compliaric‘éhv‘vﬁﬁﬂ

(xiv)

- (xv)

concerned _Ije;;é}iiﬁéﬁt shall not

- borrowings to a financial institution or bank
;' debenture holders? If yes, the period and amount of
| reported; (in case of banks and financial institutions,

i details to be provided).

or government or dues to
default to be
lender wise

s raised by way of initial public offer or further public 'NOT AP

' offer (including debt instruments) and term loans were applied for the

purposes for which those are raised. If not, the
| delays/ default and subsequent rectification,

. applicable, be reported.

details together with
if any, as may be

Whether any fraud by the company‘ Ac»)_rAz_ir-li(— —Ea—d;iﬁbg't'ﬁ?éaﬁlpiﬁ};kgy
its officers/ employees has been noticed or reported during the year, If
| yes, the nature and the amount involved be indicated.

Wgefhe}*ﬁzﬂagéﬁai' remuneration has
- accordance with the requisite approvals
! of section 197 read with schedule V to

| state the amount involved and
| securing of the same.

" Whether the Nidhi Company]?é

! in the ratio of 1:20 to meet out

' Company is maintaining 10% unencumbered term deposits as |

been paid/ provided in
mandated by the provisions
the Companies Act? If not,
steps taken by the company for

complied with the Net Owned Fund |

the liability and whether the Nidhi

' specified in the Nidhi rules, 2014 to meet out the liability.

- section 188 and 177 of Companies Act, 2013 where applicable and
| the details have been disclosed in the Financial Statements etc as
| required by the accounting standards and Companies Act, 2013.

“Whether the company has made any preferential ‘allotment/ private | NOT APPLICABLE

placement of shares or fully or partly convertible debentures during

the year under review and if so, as to whether the requirement of |

Section 42 of the companies act, 2013 have been complied and the
| amount raised have been used for the purpose for which the funds ’?

‘were raised. If not, provide details thereof.

IR ORI

£ [ S8 ' Laak
"THE "COMPANY DOES NOT HA
'ANYTH LOANS OR BORROWINGS
FROM FINANCIAL |
 INSTITUTIONS, : DEBEBNA'I‘NUll(lsé
x MENT O

i THE YEAR.

' HOLDERS DURING |
 ACCORDINGLY THIS PARA IS

NOT APPLICABLE.

PLICABLE
"AS PER THE MAN (AGEMENT,
THERE IS NO SUCH CASE AS ON

' THE DATE OF BALANCE SHEET.

"'No  MANAGEMENT
| REMUNERATION PAID DURING
'THE YEAR, HENCE NOT
| APPLICABLE.

"NOT APPLICABLE

i

. ACCORDING TO THE
| INFORMATION AND
| EXPLANATIONS GIVEN TO US,
'AND BASED ON  OUR
| EXAMINATION OF THE RECORDS
| OF THE COMPANY,
| TRANSACTIONS WITH  THE

' RELATED PARTIES ARE IN'
+ COMPLIANCE WITH SECTIONS
177 AND 188 OF THE ACT

WHERE  APPLICABLE  AND
| DETAILS OF SUCH |
| TRANSACTIONS HAVE BEEN

gmscwsnn IN THE FINANCIAL
| STATEMENTS AS REQUIRED BY
' THE APPLICABLE ACCOUNTING
| STANDARDS.

|

i

)]

Whether the company has entere

d into any non- cash transactions | ACCORDING
" with directors or persons connected with him and if so, whether ' INFORMATION

THE
AND

10

provisions of section 192 of Companies Act, 2013 have been complied | EXPLANATIONS GIVEN TO US

| with.

 AND BASED ON OUR !
| EXAMINATION OF THE RECORDS
{OF THE COMPANY, THE:

' COMPANY HAS NOT ENTERED
. INTO NON-CASH TRANSACTIONS
| WITH DIRECTORS OR PERSONS
| CONNECTED WITH HIM, HENCE
~THIS PARA IS NOT APPLICABLE. - .

Scanned by CamScanner




Wl el e e e 2 e S — SRR TR WOT |
Whether the company is required to be registered under section 45-1A THE COMP,

A ) E REGISTERED :
(vi) - of Reserve Bank of India Act, 1934 and if so, whether the registration | REQUIRED TOO: 45.IA OF THE .'
- has been obtained [ UNDE® 8 IA ACT i
- gt : RESERVE BANK OF IND 4

For VINOD SINGHAL & CO.
CHARTERED ACCOU

Partner
‘Membership No.: 411040

Jaipur, 30 May, 2019
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NNEXURE-B” to the Independent Auditor's Report of even date on the Financial
Statements of BMB MUSIC & MAGNETICS LIMITED

Sltglz;’rt on the Internal Financial Controls under Clause (i) of sub-sectlon 3 of
ction 143 of the Companies Act, 2013

geﬁ"e audited the Internal Financial Controls over financial reporting of BMB MUSIC
e GNETICS LIMITED as of March 31, 7019 in conjunction with our audit of the
inancial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Cpmpany’s management is responsible for establishing and maintaining internal
financial controls based the internal control over financial reporting criteria established
by Fhe Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system oOVer financial reporting and their operating
effectiveness. OQur audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or

error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls

system Over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
prcpafaﬁon-fof financial statements for external purposes in accordance with generally
accepted. accounting principles. A Company's' internal financial control over financial
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(1) rlnt;fltain to the maintenance of records that, in reanonable detail, accurately and
rly reflect the transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with gener ally accepted
accounting principles, and that receipts and expenditures of the Company &ré being
made only in accordance with authorizations of management and directors of the
Company; and '

(3) Provide rcasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company’s asscts that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

We have framed our opinion on the basis of the management representation letter
received by the Company’s management. In our opinion, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as
at March 31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the institute of Chartered Accountants of India.

For VINOD SINGHAL & CO.

CHARTERED ACCOUAKHNTY

Registration No.; 4’0
-

PRATEEK GOY “

L)

Q

3
Partner -
Membership No.: 41 1040

Jaipur, 30 May, 2019
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BMB MUSIC & MAGNETICS LIMITED

[CiN: E182CIRI19Y1IPLCOT 4466

Regd. Offe. G-90 Iind Floor, nandpuri Extension, Swej Farm, New Sanganer Road, Sodala, Jaipur 302019

Balance Sheet as at 31st March, 2019

Note 31-Mar-19 31-Mar-18
Particulars No R Rs.
ASSETS
Non-current assects
(a) Property, Plant and Equipment 3 1,978,354.19 2,009,727.57
(b) Capital Work-in-progress -
() Investment Property -
(d) Goodwill _
(¢) Other Intangible Asscts 4 400,000.00 800,000.00
() Intangible assets under development -
g) Biological Assets other than bearer plants -
(h) Financial Assets -
(i) Investments -
(i) Trade receivables 5 1,450,000.00 1,450,000.00
(iii) Loans =
(iv) Other 6 37,740,554.00 38,101,811.00
(i) Deferred Tax assets (Net)
(j) Other non-current assets 7 47,996.00 47,996.00
Current asscts
(a) Inventories 8 26,415,392.79 17,964,220.81
(b) Financial Assets
(i) Investments - -
(i) Trade receivables 9 3,316,725.00 2,529,000.00
(iii) Cash and cash equivalents 10 7,316.70 31,420.40
(iv) Bank balanccs other than (iii) above - )
{v) Loans - -
(vi) Other - -
(c) Current Tax Asscts (Net) 11 766,974.72 191,604.92
(c) Gther Current Assets 12 - =
Total asscts 72,123,313.40 ~ 63,125,780.70
EQUITY AND LIABILITIES o
Equity
(a) Equity Share Capital 13 60,597,000.00 60.597,000.00
(b) Other Equity 14 (32,082,429.35) (30.077,973.03)
LIABILITIES
Non-Current Liabilities
(a) Financial liability
(i) Barrowings - -
(ii) Trade payable 15 955,178.00 955,178.00
(iii) Other financial liabilities
(b) Previsions
{d) Other non- current liabilities 16 28,787,472.00 19,887,472.00
(c) Deferred Tax Liabilities (Net) 17 (282,913.37) (51,245.27)
Current Liabilities
(a) Financial liability
(i) Borrowings
(i) Trade payable 18 10,828,432.48 9,184,038.00
(ii) Other financial liabilities
(b) Other current liabilities 19 3,244,123.04 2,606,311.00
() Provisions 20 76,450.00 25,000.0(}
(d) Current tax liabilities
Total equity and liabilities 72,123,313.40 63,125,780.70
Notes to Accounts & Summary of Significant Accounting Policies 1&2 (0.00)

The accompanying notes forms the part of the financial statements

PRATEE
Partner
Mes. No, 425040

Dated: 30.05,2019
Place: JAIPUR
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For and on behalf of the Board
For BMB MUSIC & MAGNETICS LTD

B’A/L,-{;L,N"

KASTOOR CHAND BOKADIA
MANASING DIRECTOR 10IY, 31 39pe 10)

o<

obiog KooniuPoladie

DIRECTOR {Lfw- 3y ¥FR2

IO

AZGAN THAMIZMANE VADASERIALAGAPPA
CRO (XM (24N pCRuT20rom
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ad, Sodala,
Regd. Offe. G-20 lind Floor, nandpuri Extension, Swej Farm, New Sangancr Road i
) 20

BMB MUSIC & MAGNETICS LIMITED
(CIN: L18101RJ1991PLCO14466)

h
Profit and Loss statement for the year ended 31st March,

Jaipur 302019

Note |__ 31-Mar-19 31";':"“
’ [ Particulars No | Rs =
I |Revenue from operations 21 ) -
II. [Other Income 22 = -
ur Total Income (I +II) .
IV. | Expenses: 5
6,283,537.81
Cosl of malerials consumed 23 Aol l -
Purchase of stock in trad, '
Changes in invc:m,ozc;l ¢ 24 (8,451, 171.98) “(’ngg-gg;gé’
Employee benefits expenses 25 614,500:00 =
Finance Costs )
460,408.03
Depreciation and amortization expenses 26 ,ﬁsﬁ'?;;o;s 1,158,869.45
Oth 27 p= SRS T
Cr expenses fiz 236,124.42 1,939,304.48
Total Expenses (IV) L
1,939,304.48)
V. Profit/(Loss) before exceptional items and tax (Il - 1V) (2,236,124.42) (
VI, |Exceptional Items
7 .48
VIL. [Profit/(Loss) before and tax (v - Vi) (2:236,124.42) _(1,939,304.48)
VIIL |Tax expense:
(1) Current tax
(2) Deferred tax (231,668.10] (242,905.56)
IX. [Profit/(Loss) from the perid from continuing operations (2,004,456.32) (1,596,398.92)
(VII - vIII)
X |Profit/(Loss) from discontinued operations
XI. |Tax expense of discountinued operations i
Xl (Profit/(Loss) from Discontinued operations (after tax) _
(X - X1)
XL Profit/(Loss) for the peried (IX + XII) (2,004,456.32) :[1.596.398.92)
XIV |Other Comprehensive Income
(A) |(i) Items that will not be reclassified to profit or loss -
(ii) Income tax relating to items above (in (i) -
[B) . (i) Items that will be reclassified to profit or loss
(ii) Income tax relating to items above {in (i)) -
XV [Total Comprehensive Income for the period (XIII+XIV) (2,004,456.32) (1,596,398.92)
XVI |Earnings per equity share: {For continuing operations)
(1) Basic (0.33) (0.26)
(2) Diluted (0.33) (0.26)
XVII |Earnings per equity share: (For discontinued operations)
(1) Basic k
(2) Diluted N
XVIl|Earnings per equity share; (For discontinued and
continuing operations)
(1) Bfisic (0.33) (0.26)
(2) Diluted (0.33) (0.26)
l Notes to Accounts & Summary of significant accoun ting policies - 1 & 2

The accompanying notes forms the part of the financial statements

As per our report of even date
For VINOD SINGHAL & CO.

For and on behaly of the Boarg

Dated: 30.05.2019

Place: JAIPUR AZGAN THAMIZMARE yap, AZER

; \
FO (RMF) (pay, ACBPT2639;;
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